Structured Note
Income Portfolio (SNIP)

Q3 2024

Portfolio Introduction and Objective

Diversified structured note portfolios offered through the NewEdge Structured Note Income Portfolio
(SNIP) seek to offer a carefully curated selection of Structured Notes, implemented tactically during
periods of market volatility across multiple months. The strategy seeks to preserve capital through
downside protection and achieve equity-like returns in the form of periodic cash coupon payments,
even in environments where equity index returns may be flat-to-negative. Key areas of strategy
differentiation include: tactical executions (executed during market volatility) and diversified portfolio
implementation (8-15 unique holdings within the average fully built portfolio, targeting adequate
diversification across issuer credit, coupon and maturity observation dates, and underlying asset
exposure). The strategy utilizes auction technology that ensures each trade is executed at a competitive
level, relative to other note implementation methods. SNIP is an actively managed portfolio monitoring
beyond the initial execution in order to capitalize on opportunities/manage risk via tactical secondary
market sales prior to maturity if deemed prudent by market and pricing factors.
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Strategy Details?

Strategy Inception Strategy Assets Managed No. of Managed Accounts Notes Outstanding Latest Investment Tranche

9/1/2021 $106.24MM 176 23 September 2024

NewEdge Investment Solutions
by Newkdge

WEALTH




Underlying Note Terms?

YIELD FOCUSED STRUCTURED NOTES are designed to
generate a stream of cash flow throughout the lives of

a note. These structure types are most appropriate for 9% of Portfolio 100%

investors desiring a compelling cash flow stream via

coupon-paying notes, along with downside protection Average Downside L
. Principal Protection 0
and favorable return targets; implemented on a shorter-
term basis.
Average Per Annum Coupon 9.97%

Performance Composite Data

QTD YTD Rolling )

Strategy / Benchmark .
(Quarter-to-Date) (Year-to-Date) 1Year (Inception-to-Date)*

SNIP (Gross) 2.39% 6.34% 11.12% 5.68% 5.07%
SNIP (Net)? 2.11% 5.49% 9.93% 4.55% 3.94%
Benchmark:

60% MSCI ACWI,
40% Bloomberg US
Aggregate

6.12% 12.89% 23.46% 4.46% 3.37%
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Strategy Characteristics®

Issuer Exposure
Maturity Schedule




Strategy Commentary

In Q3 of 2024, the NewEdge Structured Note Income Portfolio (SNIP) strategy achieved net performance
of +2.11% vs +6.12% for the benchmark, composed of 60% MSCI All Cap World Index and 40%
Bloomberg US Aggregate Bond Index. While market volatility reared its head multiple times in the third
quarter, conditions were quick to stabilize after each selloff. Equity pullbacks were met with a “buy the
dip” mentality, and bond markets rallied as US interest rates marched lower, led by the Fed’s 0.50%
interest rate cut in September. These factors led to the strong third quarter benchmark performance,
numbers which the SNIP strategy would struggle to achieve even in the best of environments.

As long-term investors, it’s important to understand during which periods the SNIP strategy is likely

to underperform and outperform in. When markets are at all-time highs, the strategy will tend to
underperform as many of its underlying holdings limit upside participation in exchange for a greater
likelihood of achieving positive returns in a challenging market environment. However, when evaluating
performance across a full market cycle, and as broad asset class returns revert to their long-term
averages, the SNIP strategy is more likely to keep pace with or outperform its benchmark with reduced
volatility across that period.

In the ~3 years since the SNIP strategy’s inception, the portfolio has achieved an annualized gross return
of 5.07% (3.94% net) compared to its benchmark up only 3.37% over the same period. While this since
inception performance does a better job at illustrating the longer-term SNIP strategy returns, it doesn’t
tell the full story. To better understand these returns, investors must understand the dynamic between
market values and intrinsic values.

The Importance of Realized Returns: Market vs Intrinsic Values

With Structured Notes, the market values (daily values reflected on statements or holdings reports and
used for performance reporting) will only tell us half the story. With all outstanding notes, there is a
difference between the market value and intrinsic value (what the note would be worth if the observed
date was a call or maturity date). Market values are most often lower than intrinsic values, and this
dynamic is often more pronounced when the note is further away from an expected call or maturity
date. This dynamic is very similar to that of a traditional bond - as a bond approaches its maturity date,
it will trade at a smaller discount to its par value. This “Discount to Intrinsic Value” can be meaningful
and may last for many years, due to many of the SNIP notes having durations as long as five years. This
is one of the primary reasons that we encourage reviewing strategy performance over longer periods
of time, with a focus on Realized Returns, which are notes that have been called or matured and thus,
realized their full potential.

The Discounts to Intrinsic Value can be quantified per position or at a portfolio level, to help provide
insight into the notes’ potential value that is not reflected in market values alone. For a detailed SNIP
holdings report that includes this information, please contact your financial advisor.
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Recent Strategy Activity

The third quarter saw a total of five SNIP positions get called, realizing their full intrinsic value in the
process.
Q3 Realized Returns & Reinvestment Environment

Redemption Outstanding
Date Tenor (Years)

Description Purchase Date

Bank of America, Linked to Russell 2000 (RUT),

Nasdag-100 (NDX), S& 500 (SPX) 7/19/2023 7/19/2024 1.0 10.00% 10.00%
;Zg"g(;%a:éj;?ﬁggtztr"(‘;zs;)“ LD D, 1/21/2022 7/22/2024 2.5 20.75% 7.82%
S;:;j;rg)?)r}ss;;;s, linked to Nasdag-100 (NDX), 2/5/2024 8/2/2024 0.5 4.26% 4.26%
Bank of America, Linked to Euro Stoxx 50 (FEZ), 7/31/2023 9/3/2024 11 9.47% 8.64%

Russell 2000 (RUT), S&P 500 (SPX)

Like traditional bonds, reinvestment risk exists within the SNIP strategy’s Yield Structured Notes. Once
a Structured Note is called or matures within the SNIP strategy, the proceeds are typically reinvested
into a new Structured Note shortly after. The reinvestment risk arises if we were left to reinvest capital
at lower yields than those locked in by the previous note. Despite interest rates declining in the second
half of 2024, volatility has been our ally, allowing us to reinvest capital into higher yields. This widening
spread between Cash / Fixed Income yields and Structured Note yields has enhanced the attractiveness
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of these notes relative to these other asset classes.

Structured Note Yields Above Treasury Levels
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7.84%
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Q3 Trade Executions

Principal Coupon
Protection Protection

Underlying Asset(s)

S&P 500 (SPX) 3 Years
Barclays Russell 2000 (RTY) Issuer-callable 30% 25% 14.75%
Nasdag-100 (NDX) Monthly Observations
Goldman Dow Jones (DJI) 4 Years
Sachs Nasdag-100 (NDX) Non-callable for 6 Months 35% 30% 10.50%
Euro Stoxx 50 (SX5E) Quarterly Observations
4 Years
Jefferies S&P500 (SPX) Non-callable for 6 Months 30% 30% 13.00%
Russell 2000 (RTY) .
Quarterly Observations
4 Years
Bankvof SSEo00/(SEX) Non-callable for 6 Months 30% 30% 9.75%
America S&P Small Cap 600 (SML) .
Quarterly Observations
Credit SPDR S&P500 (SPY) 5 Years o o 5
Agricole iShares Russell 2000 (IWM) Quarterly Observations 30% 30% 9-50%
National S&P500 Equal Weight (RSP) 4 Years
Bank of Dow Jones Industrial Average (DIA) Non-callable for 6 Months 30% 30% 9.57%
Canada Russell 2000 (RUT) Quarterly Observations

The improved Structured Note yields experienced over the past quarter have largely been the result

of heightened sustained volatility in equity markets. Early August provided us with the largest spike in
equity market volatility since COVID fears in March of 2020. While the August spike reversed quickly,
September provided another entry point for SNIP trades. We highlighted the seasonality of the VIX index
in our Q2 commentary and called for the expectation of continued volatility as we headed into Q3/Q4.
Those calls have been answered thus far, as volatility has continued into October, historically the most
volatile month of the year, as tracked by the VIX index. We will continue to monitor markets and deploy
capital as opportunities present themselves.
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The Portfolio Management team, led by Michaelangelo Dooley, CFP®, has over two decades of experience
investing in Structured Products and managing formal Structured Note portfolio strategies like NewEdge SNAP.
As of September 30, 2024, the Structured Notes Strategies team utilizes their expertise to manage over $500
million of Structured Notes. As a part of NewEdge Investment Solutions, the team has access to market-leading
technology, resources and solutions needed to achieve strategy objectives.

PORTFOLIO MANAGER INVESTMENT COMMITTEE

®
Michaelangelo Dooley, CFP® Cameron Dawson, CFA

cdawson@newedgecg.com

mdooley@newedgecg.com

Jared Kaplan
PORTFOLIO MANAGEMENT TEAM

jkaplan@newedgecg.com

Ana Gonzalez, CIMA®
Rick Hollmann, CFA®

agonzalez@newedgecg.com

rhollmann@newedgecg.com

Alyssa Kaiser, CFP®
Brian Nick

akaiser@newedgecg.com

bnick@newedgecg.com

Noah Stein
Kevin Miller

nstein@newedgecg.com

kmiller@newedgecg.com

Jay Peters, CFA®

jpeters@newedgecg.com

For more information, call 305-728-7000 or visit newedgewealth.com/snap.
2200 Atlantic Street, Suite 200, Stamford, CT 06902

snap@newedgecg.com


http://www.newedgewealth.com/snap

Important Disclosures

Composite Composite

Gross Composite Net Benchmark Number of Internal  Composite
Return TWR Return TWR Return® Portfolios  Dispersion Assets
(%) (%) (%) (#) (%) (s ™)
2021° 0.77 -0.11 8.75 50 N/A 31.98 923.48
2022 -6.04 -7.05 -15.9 96 3.27 51.76 1199.58
2023 16.42 15.19 15.43 133 4.69 80.77 2362.52

STRUCTURED NOTE INCOME PORTFOLIO (SNIP) NEWEDGEWEALTH.COM/SNAP




Strategy Disclosures

Footnotes

STRUCTURED NOTE INCOME PORTFOLIO (SNIP) NEWEDGEWEALTH.COM/SNAP




